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BY FACSIMILE

Mary Fulghum
Assistant Regional Counsel
U.S. EPA Region V
77 West Jackson Boulevard
Chicago, Illinois 60604-3590

Re: Teachers' Retirement System/GMO Site

Dear Ms. Fulghum:

Thank you for your letter of July 13, 2000, pertaining to
possible thorium contamination beneath a vacant lot (the GMO lot) owned
by the Teachers' Retirement System (TRS). We believe it to be both
necessary and appropriate for EPA to convene a meeting of the affected
parties before planning any removal action. At such a meeting, we should
discuss the following issues:

1. The basis for any determination by EPA that radiation detected
at the TRS site is a result of disposition of thorium contaminated materials by
Lindsay Light, as distinct from other possible manufacturers in the Chicago
area, or by Chicago Dock after the termination of Lindsay Light's tenancy at the
present River East site. From your letter, we understand that EPA's only
information is that set forth in the Koh report and the confirming gamma scans
mentioned in your letter.

2. If we are to proceed under the 1996 UAO, what facts justify
designating only Kerr-McGee in your call for development of a workplan? If the
source of contamination at the TRS site is the River East site, Kerr-McGee
believes that River East, as successor to Chicago Dock, and as a party to the
existing UAO, should share responsibility for addressing this contamination
under Section V.S.g. of the UAO. Moreover, while TRS claims eligibility for
exclusion from the definition of "owner" or "operator" pursuant to 42 U.S.C.
§9601.20(E)(ii), TRS has owned this site for seven years after taking a deed in
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lieu of foreclosure. This fact at least raises an issue whether TRS qualifies for
this statutory exclusion.

3. What prospect exists that a practicable workplan could be
designed so as to support an EPA determination that no further action is
necessary at this site in advance of sale for development? Alternatively, would
EPA prefer to approve characterization and removal, as necessary, in parallel
with excavation for construction along the lines of the approach being pursued
at the Grand Pier site? (TRS has advised us that it does not know whether
its purchaser could be persuaded of the practical desirability of conducting
thorium removal in parallel with actual construction.)

At a meeting in Chicago on July 20, Kerr-McGee, River East and
TRS discussed this site and the desirability of a meeting of the parties with
EPA to seek resolution of issues arising at this site. I recognize from our
phone discussion the other week that it may not be feasible to schedule a
meeting before mid to late-August. Kerr-McGee stands ready to participate
in such a meeting as soon as it can be convened.

Sincerely,

cc: Tim Ramsey
Vince Oleszkiewicz
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